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OATH OR AFFIRMATION

I, _Thompson S.Phillips, Jr. , swear (or affirm)

I that, to the best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the
firm of

T.S.Phillips Investments, Inc. , as of

I December 31 , 2018,are true and correct. I further swear (or affirm) that neither thecompany nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that of a

customer, except as follows:

I
I

President

i Notary Public ( $ML NotaryPublic
State of Oklahoma

This report **contains (check all applicable boxes): Comm selon # 17005014 Expires 06/30/21

(a) Facing Page.

I (b) Statement of Financial Condition.(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.

I (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.

D (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
D (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
D (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
D (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

I consolidation.2 (1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.

D (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).

I
I
I
I
I



MOSSADAMS

Report of Independent Registered Public Accounting Firm

To the Board Members

T.S.Phillips investments, Inc.

Opinion on tite Financial Statements

We have audited the accompanyingstatement of financial condition of T.S.Phillips investments, inc.

I (the Company) as of December 31, 2018, the related statements of income,changes in stockholder's
equity, and cash flows for the year then ended, and the related notes (coliectively referred to as the
financialstatements). In our opinion, the financiai statements present fairly, in all material respects,
the financial position of the Company as of December 31, 2018, and the results of its operations and

I its cash flows for the year then ended, in conformity with accounting principles generally accepted in
the United States of America.

Basisfor Opinion

I These financial statements are the responsibilityof the Company's management. Our responsibility isto express an opinion on the Company's financiai statements based on our audit. We are a public
accounting firm registeredwith the Public CompanyAccounting Oversight Board (United States)

I (PCAOB) and are required to be independentwith respect to the Company in accordance with the
U.S.federal securities laws andthe applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

I .We conducted our audit in accordance with the standards of the PCAOB. Those standards requirethat we plan and pelform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement, whether due to error or fraud. Our audit included

performing procedures to assess the risks of material misstatement of the financial statements,

I whether due to error or fraud, and performingproceduresto respond to those risks. Such proceduresinciuded examining, on a test basis, evidence regardingthe amounts and disclosures in the financial
statements. Our audit also included evaluatingthe accounting principles used and significant
estimates made by management,aswell as evaluatingthe overall presentation of the financial
statements. We believe that our audit providesa reasonable basis for our opinion.

Opinion on the Supplemental Iriformation

I The information in Schedule I has been subjectedto audit procedures performed in conjunction withthe audit of the Company's financial statements.The information in Schedule I is the responsibilityof
the Company's management.Our audit procedures include determining whether the informatio.nin
Schedule I reconciles to the financial statements or the underlying accounting and other records, as

I applicable, and performing proceduresto test the completeness and accuracy of the informationpresented in Schedule i, in forming our opinion on the information in Schedule 1,we evaluated
whether the information in Schedule I, including its form and content is presented in conformity with
17 C.F.R.§240.17a-5. In our opinion, the information in Schedule I is fairly stated in all material
respects in relation to the financiai statementsas a whole.

I Dallas, TexasFebruary 27, 2019

We have served as the Company's auditor since 2016.



I .
T.S.PHILLIPSINVESTMENTS,INC.

Statementof FinancialCondition

December31,2018

ASSETS

Cashandcashequivalents $ 593,250

Depositswithclearingbroker-dealer 100,000

Receivablesfromclearingandotherbroker-dealers 206,884

I Otherreceivables 2,960Prepaidexpensesanddeposits. 53,433

Fumitureandequipment,net 212,210

I
$ 1,168,737

I
LIABILITIESANDSTOCKHOLDER'SEQUITY

I
Liabilities:

Accountspayableandaccruedexpenses $ 262,145

Deferredrentpayable 15,375

I Deferredleaseincentiveincome 162,188incometaxespayable 76,087

TotalLiabilities 515,795

Stockholder'sequity:

Commonstock,1,000,000sharesauthorized

$0.10parvalue,10,000sharesissuedandoutstanding 1,000

Additionalpaid-in capital 175,000

Retainedearnings 476,942

Totalstockholder'sequity 652,942

$ 1,168,737

I
Theaccompanyingnotesareanintegralpartofthese financialstatements.

I
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T.S.PHILLIPSINVESTMENTS,INC.
Statementof Income

FortheYearEndedDecember31, 2018

Revenues:

Brokeragecommissions $ 914,337

I DistributionFees $ 2,454,215Interestincome 206,493

Miscellaneousincome 151,602

I
Totalincome 3,726,647

Expenses:

Commissionexpense 2,494,360

I Employeecompensationandbenefits 389,581Brokerageandclearancefees 161,662

Communications 61,197

I Occupancyandequipmentcosts 134,830Promotionalcosts 26,603

Interest 1,240

Regulatoryfeesandexpenses 67,510

Otherexpenses 97,307

Totaloperatingexpenses 3,434,290

Netincomebeforeincometaxes 292,357

Provisionfor incometaxes 76,087

Netincome $ 216,270

I
I
I
I
I Theaccompanyingnotesareanintegraipartofthesefinancialstatements.

I



T.S.PHILLIPSINVESTMENTS,INC.
StatementofChangesinStockholder'sEquity

FortheYearEndedDecember31, 2018

Additional

Common PaidAn Retained

Shares Stock Capital . Earnings Total

Balanceat

December31,2017 10,000 $ 1,000 $ 175,000 $ 260,672 $ 436,672

Net income 216,270 216,270

I
Balanceat

I December31,2018 10,000 $ 1,000 $ 175,000 $ 476,942 $ 652,942

I
I

I
I
I
I
I
I
I Theaccompanyingnotesareanintegralpartof these financialstatements.
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T.S.PHILLIPSINVESTMENTS,INC.
StatementofCashFlows

FortheYearEndedDecember31,2018

CashFlowsfrom0perating Activities

Netincome $ 216,270

I Adjustmentsto reconcilenet income(loss)tonetcashprovided(used)byoperatingactivities:
Depreciationandamortization 41,602

Deferredleaseincentiveamortization (25,950)

Changeinoperatingassetsandliabilities:.

I Decreasein receivablesfrom clearing andother broker-dealers 28,622Decreaseinotherreceivables 6,592

increasein prepaidexpensesanddeposits (4,929)

I Increaseinaccountspayableandaccruedexpenses 39,995Increaseindeferredrent 3,300

Increasein incometaxes payable 61,624

Netcashprovided(used)by operatingactivities 367,126

I CashFlowsfrominvestingActivitiesPurchasesof fumitureandequipment (11,299)

Netcashprovided(used)by investingactivities (11,299)

I
Netincrease(decrease)incashandcashequivaients 355,827

Cashandcashequivalentsat beginningofyear , 237,423

Cashandcashequivalentsat endofyear $ 593,250

Supplementaldisclosures

Cashpaidfor:

Incometaxes $ -

Interest $ 1,240

I Theaccompanyingnotesareanintegralpartofthesefinancialstatements.
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T.S.PHILLiPSINVESTMENTS,INC.

I Notes to FinancialStatementsDecember31,2018

Note1- OrganizationandNatureof Business

T.S.PhillipsInvestments,Inc.(the"Company")is a broker-dealerin securitiesregisteredwiththeSecuritiesand

I ExchangeCommission("SEC")andis a memberof theFinancialIndustryRegulatoryAuthority("FINRA").TheCompanyoperatesunderSECRule15c3-3(k)(2)(ii),whichprovidesthatall thefundsandsecuritiesbelongingto
theCompany'scustomerswouldbe handiedby a clearingbroker-dealer.In accordancewiththe provisionsof

I this rule, the Companyexecutesall of its customers'transactionson a fully-disclosed basis,throughanunaffiliatedclearingbroker-dealerwhichcarriestheaccountsandsecuritiesof the Company'scustomers.The
Company'scustomersconsistprimarilyof individualslocatedinOklahoma.

Note2 - SummaryofSignificantAccountingPolicies

Basisof Presentation

Thefinancialstatementspresentthe financiaipositionandresultsof operationsof theCompany.The Company
is engagedina singlelineof businessasa securitiesbroker-dealer,whichcomposesseveralclassesof services,
includingprincipaltransactionsandagencytransactions.

RecentlyAdoptedAccountingPronouncements

I inMay2014,theFinancialAccountingStandardsBoard("FASB")issuedAccountingStandardsUpdate("ASU")2014-09,RevenuefromContractswithCustomers:Topic606,to supersedenearlyallexistingrevenue
recognitionguidanceunderGAAP.ASU2014-09alsorequiresnewqualitativeandquantitativedisclosures,

I includingdisaggregationof revenuesanddescriptionsofperformanceobligations.The CompanyadoptedtheprovisionsofthisguidanceonJanuary1,2018usingthemodifiedretrospectiveapproach.TheCompanyhas
performedanassessmentofitsrevenuecontractsandhasnotidentifiedanymaterialchangestothetimingor
amountof itsrevenuereóognitionunderASU2014-09.TheCompany'saccountingpoliciesdidnotchange

I materiallyas a resultofapplyingtheprincipaisof revenuerecognitionfromASU2014-09andarelargelyconsistentwithexistingguidanceandcurrentpracticesappliedbytheCompany.

BrokerageCommissions

TheCompanybuysandsellssecuritiesonbehalfof itscustomers.Eachtimeacustomerentersintoabuyorseil

I transaction,theCompanychargesa commission.Commissionsandrelatedclearingexpensesarerecordedonthetradedate(thedatethattheCompanyfillsthetradeorderbyfindingandcontractingwitha counterpartyand
confirms the trade with the customer).The Companybelievesthat the performanceobligationis satisfiedon the
trade date because that is whenthe underlyingfinanciaiinstrumentor purchaseris identified,the pricingis
agreeduponandtherišksandrewardsof ownershiphavebeentransferredto thecustomer.

DistributionFees- MutualFundsandInsuranceandAnnuityProducts

TheCompanyeamsrevenueforseilingmutualfunds,variableannuitiesandinsuranceproducts.Theperformance
obligationissatisfiedatthetimeofeachindividualsale.Aportionoftherevenueis basedonafaxedrateappiled,as
a percentage,to amountsinvestedatthetimeof sale.Theremainingrevenueis recognizedoverthetimetheclient

I ownstheinvestmentorholdsthecontractandisgenerallyeamedbasedona fixedrateapplied,asa percentage,tothenetassetvalueofthefund,or thevalueoftheinsurancepolicyorannuitycontract.Theongoingrevenueis not

I
I



T.S.PHILLIPSINVESTMENTS,INC.

I Notesto FinancialStatementsDecember31, 2018

Note2 - Summaryof SignificantAccountingPolicies(continued)

recognizedatthetimeof salebecauseit isvariablyconstrainedduetofactorsoutsidetheCompany'scontroi

I inciudingmarketvolatilityandclientbehavior(suchashowlongclientsholdtheirinvestment,insurancepolicyorannuitycontract).Therevenuewillnotberecognizeduntilit isprobablethata significantreversalwillnotoccur.

Receivables

I
Receivablesfrombroker-deaiersandclearingorganizationsarewiththeCompany'sclearingbroker-dealerwhich
is locatedin St.Louis,Missouri.Thesereceivablesare generallycollectedin full in the monthfollowingtheir

I accrual.As such,managementhas notrecordedanallowancefor doubtfulaccountsonthesereceivables.Management records an allowance for bad debts based on a collectability review of specific accounts. Any
receivablesdeemeduncollectiblearewrittenoffagainsttheallowance.

Statementof CashFlows

For purposes of the statementof cashflows,the Companyhas definedcash equivalentsas highlyliquid

I investments,withoriginalmaturitiesof less thanninetydaysthatarenotheldforsalein the ordinarycourseofbusiness.

I FurnitureandEquipmentFumitureandequipmentare statedat cost, lessaccumulateddepreciation.Depreciationis providedon a
straight-line basisusingestimatedusefullivesof threetosevenyears.

IncomeTaxes

Incometaxesareprovidedfor thetax effectsof transactionsreportedin thefinancialstatementsandconsistof

I taxescurrentlydueplusdeferredtaxesrelatedprimarilyto differencesbetweenthebasisof assetsandliabilitiesfor financialand incometax reporting. Deferredtax assets and liabilities representfuture tax retum
consequencesofthosedifferences,whichwilleitherbetaxableor deductiblewhenthe assetsandliabliltiesare

I recoveredor settled. Deferredtaxesare alsorecognizedfor operatinglossesthatareavailableto offsetfuturetaxable income,subjecttoa valuationallowance.

Tax benefitsassociatedwithuncertaintax positionsare recognizedin theperiodinwhichoneof thefollowing
conditionsissatisfied:(1)themorelikely thannotrecognitionthresholdissatisfied;(2)thepositionisultimately
settled throughnegotiationor litigation;or (3)the statuteof limitationsfor the taxingauthorityto examineand
challenge the positionhasexpired.Tax benefitsassociatedwithan uncertain tax positionarederecognizedin

I theperiodinwhichthemorelikelythannotrecognitionthresholdisnolongersatisfied.Anypotentialinterestandpenaltyassociatedwitha tax contingency,shouldonearise,wouldbeincludedas a componentof incometax
expensein the periodin whichthe assessmentarises. The Company'sincometax retumsare subjectto

I examinationbyoverthestatuesoflimitations,generallythreeyearsfromthedateof filing.

I ,

I
I
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T.S.PHILLIPSINVESTMENTS,INC.

Notesto FinancialStatements

I December31,2018

Note2 - Summaryof SignificantAccountingPolicies(continued)

I
Useof Estimates

I The preparationof financiaistatementsinconformitywithaccountingprinciplesgenerally accepted intheUnitedStatesof AmericarequirestheCompanyto makeestimatesandassumptionsthataffectthereportedamountsof
assetsand liabilitiesanddisclosureof contingentassetsand liabilitiesat the date of the financialstatement.
Actualresultscoulddifferfromthoseestimates.

DeferredRentandLeaseincentives

The Company has entered into a non-cancelable lease agreement for its office. The lease contains fixed

escalationsof the minimumannualleasepaymentduringthe originaltermof the lease.TheCompany
recognizesrental expenseon a straight-linebasisoverthe leaseterm,and records thedifferencebetweenrent
expenseand the amountcurrentlypayableas deferredrent. Deferredleaseincentivesinciudeconstruction

I allowancesreceivedfrom landlord,whichare amortizedon a straight-linebasis overthe leaseterm as areductionof rentexpense.

RecentlyissuedAccountingPronouncements

InFebruary2016,the FASBissuedASU2016-02,Leases,whichestabiishesa dght-of-use modeithat requiresa
lesseeto recorda right-of-useassetanda leaseliabilityonthebalancesheetforallleaseswithtermslongerthan12

I months.Leaseswillbeclassifiedaseitherfinanceoroperating,withtheclassificationaffectingthepattemofexpense
recognitioninthestatementofoperations.TheCompanyexpectsto adopttheprovisionsofthisguidanceonJanuary
1,2019.Therightof useassetandcorrespondingleaseliabilityfortheseleaseswillberecognizedon theCompany's

I balancesheetuponadoption.TheCompanyisevaluatingtheimpactthatASU2016-02willhaveonitsrelateddisclosures

Note3- DepositswithandReceivablefromClearingBroker-Dealers

Depositswithbroker-dealersincludecashrequiredtobemaintainedattheclearingbroker-dealerfor clearingand
tradingactivities.Receivablefromclearingbroker-dealeriscomprisedof commissionsandotheritems. Such

I amountsarenonnallycollectedwithinfive daysaftermonthend. Receivablesfrom clearingandotherbrokerdealerswere$206,884and$235,506atDecember31,2018and2017,respectively.

Note4 - FumitureandEquipment

A summaryoffurnitureandequipmentat December31,2018is asfollows:

I Furnitureandiixtures $ 26,813
Equipment 105,415
LeaseholdImprovements 254,996

$309,374

Less:accumulateddepreciationandamortization 175,014

I $212.210

I
I
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T.S.PHILLiPSINVESTMENTS,INC.

Notesto FinancialStatements

I December31,2018

Note5 - DefinedContributionPlan

The Companyhasa definedcontributionretirementplancoveringsubstantiallyallof itsemployees.Thebenefits
are basedon eachemployee'scompensationandamountstheemployeeelectsto contribute to theplan. The

I Companymatchestheemployee'scontributionupto 3%oftheemployee'scompensation.Theemployeeis fully
vestedin theemployer'scontribution.TheCompanyexpensedcostsof $11,532for theyearendedDecember
31,2018.

I
Note6 - CommitmentsandContingentLiabilities

FinancialInstruments with Off-Balance-Sheet Risk

in the normalcourseof business,the Company'scustomeractivitiesinvolve the execution,settlement,and
financingofvariouscustomersecuritiestransactions.TheseactivitiesmayexposetheCompanyto off-balance-

I sheetriskintheeventthecustomerorotherbrokerisunableto fulfillitscontractedobligationsandtheCompanyhasto purchaseorsellthefinancialinstrumentunderlyingthecontractat a loss.Themajorityof theCompany's
transactionswithoff-balancesheetriskareshort-term induration.

indemnificationandTerminationCharges

The Companyis requiredto indemnifyits clearingbroker/dealerif a customerfails to settlea securities

I transaction,accordingtoitsclearingagreement.Managementwasneitheraware,norhadit been notifiedof anypotentiallymaterialindemnificationlossat December31,2018.

The Companyenteredintoanamendmentto itsclearingagreementeffectiveApril1,2017witha fiveyearterm.I If the Companyterminatesthe agreementbeforethe end of the five years,the Companyis subject to a
cancellationchargerangingfrom$100,000in thefirstyearto $50,000inthefifthyearof theagreement.After
suchtime,thereisnoterminationcharge.

Note7 - ConcentrationRisks

I TheCompanyhasa relationshipwitha multi-branchregionalbankthatallowsit to have branchesin theirbankingfacilities. A portionof the Company'ssecuritiesbusinessis conductedthroughthese branches. If the
relationshipisterminatedtheCompanymaybeexposedto risk.

I The Companymaintainsitscash inbankdepositaccountsthat,at times,mayexceedfederallyinsuredlimits.The Companyhas notexperiencedany lossesin suchaccountsanddoesnot believeit is exposedto any
significantrisk.

I
I
I
I
I
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T.S.PHILLIPSINVESTMENTS,INC.

NotestoFinancialStatemants

Note8 - OperatingLease December31, 2018

I TheCompanyhasenteredintoa non-cancelableleaseagreementfor itsoffices.Rentexpensefor theyearwas$0.TheofficespaceleaseexpiresFebruary2025.Futureminimumleasepaymentsrequiredunderthe leases
areasfollows:

2019 118,830
2020 119,580
2021 121,830
2022 122,580
Thereafter 281,805

$ 764,625

Futureleaseincentiveamortizationsareasfollows:

2019 25,950
2020 25,950

I 2021 25,9502022 25,950
Thereafter 58,388

$ 162.188

Note9 - RelatedPartyTransactions

The Companyhas business relationshipswithcompanieswith commonshareholders.Duringtheyear,the

I Companyreceived$107,990fromtheseentitiesfor reimbursementof oflice rentandwagesand$151,529inrevenue.The Companypaid$61,198incommissionsto therelatedentities.

I At the endof the year,the Companyhadfeespayableof $0 to relatedcompaniesandhadreceivablesfromrelatedcompaniesof$1,597.

Note10- IncomeTaxes

Theprovisionfor incometaxesconsistsofthefollowing:

Current $76,087
Deferred 0
Total $76.087

I
I
I



T.S.PHILLIPSINVESTMENTS,INC.
NotestoFinancialStatements

I December31,2018

Note11- Net CapitalRequirements

TheCompanyis subjectto theSecuritiesandExchangeCommissionUniformNetCapitalRule(SECRule15c3-
1),whichrequiresthemaintenanceof minimumnetcapitalandrequiresthatthe ratioof aggregateindebtedness

I to netcapital,bothas defined,shallnotexceed15to 1.At December31,2018,theCompanyhadnetcapitalof$545,777whichwas$495,777inexcessofitsrequirednetcapitaiof $50,000.TheCompany'sratioofaggregate
indebtednessto netcapitalratiowas0.65to 1.

I
I
I
I
I
I
I
I
I
I
I
I
I
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Supplemental Information Pursuant to Rule 17a-5

of the Securities Exchange Act of 1934,as of

December 31, 2018

I
I
I
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I Schedulei

T.S.PHILiJPSINVESTMENTS,INC.
Computationof NetCapitalUnderRule1503-1

I oftheSecuritiesandExchangeCommissionAsofDecember31,2018

I Computationof NetCapitalTotalownershipequityqualifiedfornetcapital $ 652,942

Deductionsand/orcharges
Non-allowableassets:

Non-allowablereceivablesfromotherbroker-dealers $ 750

Otherreceivables 2,960

Prepaidexpensesanddeposits 53,433
Furnitureandequipment,net 50,022 (107,165)

Netcapitalbeforehaircutsonsecuritiespositions 545,777

Haircutsonsecurities(computed,whereapplicable,

pursuantto Rule15c3-1(f)):

Netcapitai $ 545,777

AggregateIndebtedness

Itemsincludedin statementoffinancialcondition

Accountspayableandaccruedexpenses $ 262,145

I DeferredRentPayabie 15,375IncomeTaxesPayable 76,087

I
Totalaggregateindebtedness $ 353,607

I
I
I
I
I
I
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I ScheduleI(continued)

T.S.PHILLIPSINVESTMENTS,INC.
ComputationofNetCapitalUnderRule15c3-1
oftheSecuritiesandExchangeCommission

Asof December31,2018

I Computationof BasicNet CapitaiRequirement

Minimumnetcapitalrequired(62/3%of total $ 23,574

aggregateindebtedness)

Minimumdollarnetcapitalrequirementof $ 50,000

reportingbrokerordealer

Minimumnetcapitalrequirement(greaterof two $ 50,000

minimumrequirementamounts)

Netcapitalinexcessof minimumrequired $ 495,777

Netcapitallessgreaterof 10%of aggregateindebtednessor120%of minimumnetcapital $ 485,777

Ratio:Aggregateindebtednessto netcapital 0.65to 1

Reconciliationwith Company'sComputation

Therearenomaterialdifferencesbetweenthiscomputationof netcapitalandthecorresponding

I computationpreparedby the Companyand includedin the unauditedFormX-17A5Partil FOCUSReportfilingas ofthesamedate.

I
I
I
I
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MOSS ADA MS

Report of Independent Registered Public Accounting Firm

ToStheh p InM rnsts,Inc.

We have reviewedmanagement's statements, included in the accompanying Exemption Report

I Management Statement Regarding Compliance with Certain Exemption Provisions Under
Rule 15c3-3 of the Securities ExchangeAct of 1934, in which (1) T.S.Phillips investments, Inc.
identified the following provisions of 17 C.F.R.§15c3-3(k) under which T.S.Phillips investments, Inc.
claimed an exemptionfrom 17 C.F.R.§240.15c3-3:'(2)(ii) (the exemption provisions) and (2) T.S.

I Phillips investments, Inc.stated that T.S. Phillips Investments, Inc.met the identified exemptionprovisions throughout the most recent fiscal year without exception.T.S. Phillips investments, Inc.'s
management is responsible for compliance with the exemption provisions and its statements.

Our reviewwas conducted in accordance with the standards of the Public Company Accounting
Oversight Board (UnitedStates) and, accordingly, included inquiries and other required procedures to
obtain evidenceabout T.S.Phillips Investments, Inc.'scompliancewith the exemption provisions.A

I review is substantially less in scope than an examination, the objective of which is the expression ofan opinion on management's statements. Accordingly, we do not express such an opinion.

I Based on our review, we are not aware of any material modifications that should be made tomanagement's statements referred to above for them to be fairly stated, in ali material respects,
based on the provisions set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities Exchange
Act of 1934.

Dallas, Texas
February 27, 2019

I
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I 99 rs.Pmers
I 3401Northwest63rdstreet.suite500 • oklahomaCity, Oklahoma73116

405.943.9433 • 800.955.9433• Fax / 405.943.3902

Service To TheInvestor

EXEMPTION REPORT

DECEMBER 31,2018

Comes now the firm andmakes the following statements that we believe are true and accurate to
the best of our loowledge andbelief:

I 1. The firm is exempt from Rule 15c3-3 under Section (k)(2)(ii), in which all transactionsare cleared through another broker-dealer on a fully disclosed basis.

I 2. The firm met the identified exemption provision throughout the most recent fiscal yearwithout exception.

I

Thompson S.Philhys, Jr.
President

I
I
I
I
I

Member RNRA & SIPC
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INDEPENDENT ACCOUNTANT'S REPORT ON APPLYING

AGREED-UPON PROCEDURES

DECEMBER 31, 2018
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MOSSADAMS

I Report of Independent Registered Public Accounting Firm onApplying Agreed-Upon Procediures

I To the Board MembersT.S.Phillips Investments, Inc.

I We have performed the procedures included in Ruie 17a-5(e)(4) under the Securities Exchange Act
of 1934 and in the Securities investor Protection Corporation(SIPC) Series 600 Rules, which are
enumerated below and were agreed to by T.S. Phillips investments, Inc. (Company) and the
Securities Investor'Protection Corporation (SIPC), solely to assist you and the SIPC in evaluating the

I Company's compliance with the applicable instructionsof the General Assessment Reconciliation
(Form SIPC-7) for the year ended December 31, 2018. Management of the Company is responsible
for its Form SIPC-7 and for its compliance with those requirements.This agreed-upon procedures
engagement was conducted in accordance with the standards of the Public Company Accounting

I Oversight Board (United States) and in accordancewith attestation standards established by the
American Institute of Certified Public Accountants.The sufficiency of these procedures is solely the
responsibility of those parties specified in this report.Consequently, we make no representation
regarding the sufficiency of the procedures enumerated below either for the purpose for which this
report has been requested or for any other purpose.

1. Compàred the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries, noting no differences;

I 2. Compared the totai revenue amounts repoded onthe Annuai Audited Report Form X-17A-5Part lil for the year ended December 31, 2018 with the total revenue amounts reported in Form
SIPC-7 for the year ended December 31, 2018, noting no differences;

I 3. Compared any adjustments repolted in Form SIPC-7 with supporting schedules and workingpapers, noting no differences;

4. Recalculated the arithmetical accuracy of the calculationsreflected in Form SIPC-7 and in the
related schedules and working papers supportingthe adjustments, noting no differences; and,

5. Compared the amount of any overpaymentappliedto the current assessment with the Form
SiPC-7 on which it was originally computed, noting no differences.

We were not engaged to and did not conduct an examination or a review, the objective of which
would be the expression of anopinion or conclusion, respectively, on the Company's compliance with

I the appiicable instructions of the Form SIPC-7 for the year ended December 31, 2018. Accordingiy,
we do not express such an opinion or conclusion. Had we performed additional procedures, other
matters might have come to our attention that wouldhave been reported to you.

I This report is intended solely for the information and use of the Company and the SIPC, and is not
intended to be and should not be used by anyone other than these specified parties.

Dallas, Texas
February 27,2019

I
I
I



SECURITIES INVESTOR PROTECTION CORPORATION

I SPC4 P·°· 8°×32183 2"o"2sh37n1gto3neD.C.20090-2185 SPC4(36-REV 12/18) . GenerdiASSeSSITient Reconciliation (36-REV 12!18)

I For the fiscal year ended 12/31/2018

(Read carefully the instructions in your Working Copy before cornpleting this Form)

TO BE FILED BY ALL SIPC MEMBERSWITH FISCAL YEAR ENDINGS

1.Name of Member, address, Designated Examining Authority, 1934 Act registration no, and month in which fiscal year ends for

I purposes of the audit requirement of SEC Rule 17a-5: Note: If any of the information shownon the
malling label requires correction, please e-mail

12*12""*"2326"*"*"""**"""*MIXEDAADC22o any corrections to form@sipc.organd so

I 65661 FINRA DEC indicate on the form filed.

T s PHILLIPSINVESTMENTSINC
3404 NW 63RD ST STE 500

oKLAHOMACITY.OK73116-3795 Nameand telephonenumber of personto
contact respecting this form.
RAREN COKER 405-943-9433

2. A. General Assessment (item 2e from page 2) $ 1, 664

B. Less payment madewith SiPC-6 filed (exclude Interest) ( 1, 295 - )

I 7/17/2018
Date Paid

C. Less prior overpayment applied ( . )

D. Assessment balance due or (overpayment) 360

E. Interest computed on late payment (see instruction E) for___days at 20% per annum

I F. Total assessment balance and interest due (or overpayment carried forward) $369
G.PAYMENT: the box

Check mailed to P.O.Box70 Funds Wired Q ACH Q
Total (must be same as F above) $ %4

H. Overpayment carried forward $(

3. Subsidiaries (S) and predecessors (P) included in this form.(give name and 1934 Act registration number):

The SiPC member submitting this form and the
person by whom it is executed represent thereby T.S.PHILLIPS INVESTMENTS, INC
that all information contained herein is true, correct
and complete. Wameof corporation, Pannershipor omer organizauon)

Dated the___ day of , 20__.- , PRESTT)KNT (Authorized Signature)
(Title)

I This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

I Dates:
Postmarked Received Reviewed

I Calculations Documentation ForwardCopy
a Exceptions:

2 Disposition of exceptions:

I



.. * DETERMINATIONOF "SIPONET OPERATINGREVENUES"
ANDGENERALASSESSMENT .

I Amounts for the fiscal period
beginning 1/1/2018
and ending 12/31/2018

Eliminate cents

I Item No' 3,726,647
2a.Total revenue(FOCUS Line 12!Part ilA Line 9, Code 4030)

20.Additions:

(1) Totalrevenuesfrom the securitiesbusinessof subsidiaries(exceptforeign subsidiaries)and
predecessorsnot included above.

(2) Net iossfromprincipal transactionsin securitiesin tradingaccounts.

I (3) Netlossfromprincipai transactionsla commoditiesin tradingÉcoounts.
- (4) Interestanddividendexpensedeductedin determiningitem28.

(5) Nel loss frommanagementof or participationin the underwritingordistributionof securities.

(6) Expensesotherthanadvertising,printing, registrationfeesandlegalfeesdeductedin determiningnet
profit frommanagementof or participation in underwritingor distributionof securities.

I (7) Net loss from securities la investment accounts.Total additions

i 26. Deductions;

(1) Revenuesfromthedistributionof sharesof a registeredopenendinvestmentcompanyor unit
investmenttrust, fromthesale of variableannuities,from the businessof insurance,frominvestment

advisoryservicesrenderedto registered investmentcompaniesor insurancecompanyseparate 2, 454, 215accounts,andfromtransactionsin securityfuturesproducts.

(2) Revenues fromcommodity transactions.

(3) Commissions, fioor brokerage apd clearance paid to other SIPC members in connectíon with 161 662securitiestransactions.

(4) Reimbursementsfor postagein connectionwith proxysolicitation.

(5) Nelgain from securitiesin investmentaccounts.

I (6) 100%of commissions andmarkupsearnedfromtransactionsin (i) certiflcatesof deposit and(ii) Treasurybills, bankersacceptancesor commercialpaperthat matureninemonths or less
fromissuancedate.

I (7) Directexpensesof printing advertisingandlegal fees incurred in connectionwith otherrevenuerelatedto the securitiesbusiness(revenuedefinedby Section16(9)(L)of theAct).

(8) Otherrevenuenotrelatedeither directlyor indirectlyto the securitiesbusiness.
(SeeinstructionC):

I
(Deductionsin excessof $100,000requiredocumentation)

I (9) (i) Totailnterest and dividend expense(FOCUSLine22/PART llA Line13,

Code4075 plus iine 2b(4) above)but not in excess 1,240
of totai interestand dividendincome. $

(ii) 40%of margininterestearnedoncustomerssecurities
accounts(40%of FOCUSline 5,Code3960). $

I Enterthe greaterof line (i) or (ii) 1,240Total deductions 2,617, 117

2d. SIPCNeiOperatingRevenues $ 1,109,530

2e.GeneralAssessment@ .0015 $1 66&

(to page 1, ilne 2.A.)

I 2

I


